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Container Corporation 

OF AMERICA 

CHICAGO, ILLINOIS 


March 6, 1931. 


To the Stockholders of 
Container Corporation of America: 

We are submitting herewith consolidated balance sheet and 
summary of consolidated profit and loss and surplus accounts 
of Container Corporation of America and subsidiaries as of 
December 31, 1930. 

From the balance sheet you will note that your Company 
has a 3.91 to 1 ratio of current assets to current liabilities. 
The accounts and notes receivable alone are in excess of all 
current liabilities. 

During the year certain Class A and Class B Common 
shares of the Corporation were acquired. The Directors have 
suggested that these shares, in addition to the 3389 shares 
of Class A Common Stock in the treasury as of January 1, 
1930, be retired at the special meeting of the stockholders on 
March 26th. 

Our capital expenditures, made in the plants owned on Jan¬ 
uary 1st of last year, aggregated approximately 3320,000.00; 
these were mostly additions and improvements in equipment. 
In addition thereto about 32,300,000.00 was added to our 
fixed asset investment account through the acquisition of the 
properties of the Sefton Manufacturing Corporation, Dixon 
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Board Mills, Inc., and Gibraltar Corrugated Paper Company, 

l nc. Upwards of 3500,000.00 was spent on repair and main¬ 
tenance work during the year and charged against profit and 
loss. Also a depreciation charge of 3826,447.33 was taken. 

The bonds and debentures of the parent company were 
reduced by 3275,000.00. Some subsidiary company bonds were 
assumed in connection with the acquisition of the Carthage, 

l nd. , and Gibraltar properties, with the net result that our 
funded indebtedness shows an increase of 335,125.00. Addi¬ 
tional shares of Preferred and Class A Common Stocks were 
issued for the Sefton, Dixon and Gibraltar acquisitions. The 
necessary First Mortgage Bonds and Debenture Bonds of the 
parent company are in the treasury for full sinking fund require¬ 
ments for 1931 and for a part of the requirements for 1932. 
During the year Preferred and Class A Common Stock divi¬ 
dends, and a small premium on Preferred Stock purchased for 
retirement, were paid, in the aggregate amount of 3588,156.65, 
thereby reducing our surplus, as of December 31, 1930, to 
3722,941.42. 

The earnings of the Corporation were fairly satisfactory dur¬ 
ing the first ten months of the year, considering general business 
conditions and, particularly, the very acute competitive situa¬ 
tion in the paperboard and container industry. During the 
last two months of the year, however, prices and volume were 
so unsatisfactory that a profitable operation was impossible. 
Immediately at that time the management undertook steps 
to bring about additional and significant cost reductions, pri¬ 
marily in its administrative and distributing expenses, as well 
as in plant operations. At the present time these savings will 
exceed 3400,000.00 per annum, and further reductions are 
being and will continue to be made as business conditions may 
require and dictate. 
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The executive organization is fully conscious of its obliga¬ 
tions to the stockholders of the Corporation, and is equally 
cognizant of the important and difficult task confronting any 
corporation during present business conditions. The paper- 
board industry has a difficult year ahead of it, with which 
our present organization is prepared and able to cope. 

Respectfully submitted on behalf of the Officers and the 
Board of Directors. 

WALTER P. PAEPCKE, 
President. 
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Current Assets: 


Container Corpo 
and Subsidi 

(A Delawar 


Consolidated Balance Sh 


Cash.3 222,144.20 

Accounts and notes receivable less reserves 1,149,293.68 
Inventories—certified by the management 
as to quantities and condition, priced 
at cost or market whichever lower. 2,658,541.38 


Total Current Assets. 3 4,029,979.26 


Other Notes and Accounts . 172,861.55 

Common Stock Held in Treasury: 

Class A 22,873 shares.3 428,967.25 

Class B 5,900 shares. 51,484.54 480,451.79 


Plant and Equipment: 

At cost based on appraisals at various dates: 

Land.3 3,330,543.69 

Buildings including leasehold 

improvements. 8,118,987.97 

Machinery and equipment. 12,270,277.72 

Furniture and fixtures. 65,404.92 

Together.323,785,214.30 

Less—Reserve for depreciation. 3,579,910.08 20,205,304.22 


Deferred Charges to Future Operations . 844,017.79 

Organization Expense . 49,735.04 


‘♦Surplus of the parent company (3363,322.78) not 
available for dividends until common stock held 
in treasury is cancelled by action of the stock¬ 
holders. 


Note: Merchandise in transit (3144,956.44) has not 
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oration of America 
iary Companies 

rare Corporation) 

Sheet—December 31,1930 

LIABILITIES AND NET WORTH 
Current Liabilities: 

f Accounts payable.# 574,221.5-1 

Interest, wages, taxes, etc., accrued. 345,397.32 

Current maturities of funded debt of 
Dixon Board Mills, Inc., and Gibraltar 

, Corrugated Paper Company. 111,500.00 

Total Current Liabilities. 

Reserve for Contingencies. 

Funded Obligations (less current maturi¬ 
ties above and amounts purchased in 
anticipation of Sinking Fund require¬ 
ments): 

Container Corporation of America— 

First mortgage sinking fund 6% bonds, 

due June 15, 1946.# 3,964,500.00 

Fifteen year 5% debentures, due 

June 1,1943 . 5,249,000.00 

Dixon Board Mills, Inc.— 

First mortgage 6% gold bonds. 291,500.00 

Gibraltar Corrugated Paper Company— 

Second mortgage. 18,625.00 

Net Worth: 

Preferred Stock —authorized 150,000 
shares— 

Original Series—7% cumulative (sink¬ 
ing fund)—issued 25,000 shares; re¬ 
tired 7,500; outstanding 18,000.# 1,800,000.00 

Second Series—7% cumulative—issued 
3,200 shares; in treasury 500; out¬ 
standing 2,700. 270,000.00 

Common Stock— 

"Class A—authorized 2,000,000 shares par 

value #20.00 — issued 396,428 shares 7,928,560.00 
Class B—authorized 1,200,000 Bhares of 
no par value—issued 584,089 shares 

.# 5,585,307.69 

Less—Goodwill and patents 

. 1,160,825.03 4,424,482.66 

Together.#14,423,042.66 

"""Surplus as per accompanying summar y 722,941.42 
' "There are outstanding certain stock pur¬ 

chase warrants covering options on 
Class A Stock at prices of #30.00 and 
#20.00 per share expiring June 1, 1935 
and June 15, 1931 respectively. 

not been included in the inventories or in the liabilities. 

C»1 


# 1,031,118.86 
81,622.71 


9,523,625.00 


15,145,984.08 


#25,782,350.65 
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Container Corporation 

OF AMERICA 

AND SUBSIDIARY COMPANIES 


Summary of Consolidated Profit and Loss 
for the Year Ended December 31,1930 


Particulars 

Net Profit from Sales Amount 

After deducting cost of sales including raw materials, labor 
and overhead exclusive of depreciation, and selling and 
administrative expenses.$ 1,400,022.26 


Deduct—Provision for Depreciation. 

$ 

Add—Miscellaneous Income including 347,970.00 of dis¬ 
count on bonds and debentures purchased for the sinking 
fund. 

$ 

Deduct—Interest Charges and Discount on Bonds and 
Debentures. 

Net profits before deducting losses on disposition of 

capital assets and Federal income taxes...$ 

Deduct—Losses on Disposition of Capital Assets. 

$ 

Deduct—Provision for Federal Income Taxes. 

Surplus net profits. $_ 


826,447.33 

573,574.93 

200,165.43 

773,740.36 

623,173.20 

150,567.16 

30,634.26 

119,932.90 

14,766.32 

105,166.58 
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Container Corporation 

OF AMERICA 

Alto SUBSIDIARY COMPANIES 


Summary of Consolidated Surplus Accounts 
for the Year Ended December 31,1930 


Balance January 1,1930. 


.55 1,205,931.49 


Add—Surplus Net Profits for the Year 1930. 105,166.58 


Deduct—Dividends Paid: 

7 % Preferred Stock. 

Class A Common Stock. 

Premiums on Preferred Stock. 


3132,364.75 
453,705.90 


£586,070.65 

2,086.00 


Balance at December 31,1930 


$ 1,311,098.07 


588,156.65 
$ 722,941.42 
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Arthur Andersen & Co. 

CERTIFIED PUBLIC ACCOUNTANTS 
ONE LASALLE STREET BUILDING 
CHICAGO 

^Auditors’ Certificate 

To the President and Board of Directors of 
Container Corporation of America: 

We have examined the accounts of Container 
Corporation of America (a Delaware corporation) 
and its subsidiary companies, for the year ended 
December 31, 1930 and certify that, in our opinion, 
the accompanying consolidated balance sheet and sum¬ 
mary of consolidated profit and loss and surplus 
accounts fairly present the financial position of the 
companies and the results of their operations for the 
year ended that date. 

Arthur Andersen & Co. 



Chicago, Illinois, 
March 3,1931. 
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Directors 

F. G. Becker, Chicago, HI. 

J. P. Brunt, Chicago, HI. 

E. R. Hankins, Chicago, HI. 

John Jacobs, Philadelphia, Pa. 
Wesley M. Dixon, Chicago, III. 

R. L. McClelland, Chicago, HI. 

Walter P. Paepcke, Chicago, HI. 

Officers 
President 

Walter P. Paepcke 

Executive Vice-President 

J. P. Brunt 

Vice-Presidents 
F. G. Becker Wesley M. Dixon 

Treasurer 
J. L. Schooley 


E. R. Hankins 

Secretary 
H. D. Davis 
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Container Corporation 

OF AMERICA 


1 Transfer Agent 

First Union Trust and Savings Bank 

Chicago, Ill. 

City Bank Farmers Trust Company 

New York, N. Y. 

Registrar 

Continental Illinois Bank and Trust Company 

Chicago, Ill. 

The Chase National Bank of The City of New York 

New York, N. Y. 


Chicago, III. (Two) 
Carthage, Ind. 
Kokomo, Ind. 


Plant Operations 
Milk 

Cincinnati, Ohio 

ClRCLEVILLE, OHIO 

Philadelphia, Pa. 

Factories 


Chicago, III. (Two) 
Anderson, Ind. (Two) 
Cleveland, Ohio 
Cincinnati, Ohio 
Natick, Mass. 


Huntington, W. Va. 
Charleston, W. Va. 
Philadelphia, Pa. 
Bridgeport, Conn. 
North Bergen, N. J. 


Branch and Sales Offices 

Chicago, III. Cincinnati, Ohio 

Los Angeles, Calif. Pittsburgh, Pa. 

•North Bergen, N. J. Philadelphia, Pa. 

San Francisco, Calif. New York, N. Y. 

Indianapolis, Ind. Bridgeport, Conn. 

Detroit, Mich. Natick, Mass. 

Cleveland, Ohio Jacksonville, Fla. 

Winter Haven, Fla. 


Subsidiary Companies 
Mid-West Box Company 
Sefton Container Corporation 
Dixon Board Mills, Inc. 

Chicago Mill Paper Stock Company 
Pioneer Paper Stock Company 
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